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Building Dreams, Inspiring Hope ——

During Foreclosure

8. Public Sale Process
Foreclosures are often public records.
Issues include:

e Loss of privacy

e Public auction postings

e Neighbors becoming aware

¢ Investor solicitations

9. Forced Relocation
Homeowners may need to:
e Find housing quickly
e Pay moving costs
e Store belongings
e Change schools/jobs/commutes
Rental applications can become harder after serious credit damage.

10. Deficiency Judgments
In some situations, if the foreclosure sale doesn’t cover the loan balance:
e The lender may try to collect the difference
Example:
e Mortgage owed: $350,000
¢ Home sold for: $300,000
e Possible deficiency: $50,000
Rules vary heavily by state.

11. Tax Consequences
Potential issues:
e Forgiven debt may sometimes be taxable
e Confusion about IRS forms like 1099-C
¢ Need fortax advice
There are federal exclusions in some situations, but not always.

“Not legal advice. Not an attorney. Verify all information with a licensed Texas attorney or qualified
professional.”



